1.24

1.25

32.1

322
323
324
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ARTICLE 1

ENERGY AND UTILITIES

Sec. 30. APPROPRIATIONS.

Subdivision 1. Advanced nuclear study. $150,000 in fiscal year 2023 is appropriated
from the general fund to the commissioner of commerce to conduct an advanced nuclear
study and develop a report. This is a onetime appropriation.
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ARTICLE 17

COMMERCE APPROPRIATIONS

Section 1. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies

and for the purposes specified in this article. The appropriations are from the general fund,

or another named fund, and are available for the fiscal years indicated for each purpose.

The figures "2022" and "2023" used in this article mean that the appropriations listed under

them are available for the fiscal year ending June 30, 2022, or June 30, 2023, respectively.

Sec. 2. DEPARTMENT OF COMMERCE

|

(a) $4,000,000 in fiscal year 2023 is for
deposit in the solar on public buildings grant
program account for the grant program
described in Minnesota Statutes, section
216C.377. This appropriation may not be used
to provide grants to public buildings located
within the electric service area of the electric
utility subject to Minnesota Statutes, section
116C.779. This is a onetime appropriation and
remains available until June 30, 2025.

(b) $30,000,000 in fiscal year 2023 is to
provide grants to community action agencies
and other agencies to weatherize residences
and to install preweatherization measures in
residential buildings occupied by eligible
low-income households, as provided under
Minnesota Statutes, sections 216B.2403,

APPROPRIATIONS
Available for the Year

Ending June 30
2022 2023

-0-§ 66,341,000
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187.10 subdivision 5; 216B.241, subdivision 7; and
187.11 216C.264. Of this amount:

187.12 (1) up to ten percent may be used to
187.13 supplement utility spending on

187.14 preweatherization measures as part of a
187.15 low-income conservation program; and

187.16 (2) up to ten percent may be used to:

187.17 (i) recruit and train energy auditors and
187.18 installers of weatherization assistance services;
187.19 and

187.20 (ii) provide financial incentives to contractors
187.21 and workers who install weatherization
187.22 assistance services.

187.23 The base in fiscal year 2024 is $15,000,000
187.24 and the base in fiscal year 2025 is
187.25 $15,000,000.

187.26 For the purposes of this paragraph:

187.27 (A) "low-income conservation program"
187.28 means a utility program that offers energy
187.29 conservation services to low-income
187.30 households as part of the utility's energy
187.31 conservation and optimization plan under
187.32 Minnesota Statutes, section 216B.2403,
187.33 subdivision 5, or 216B.241, subdivision 7;

188.1 (B) "preweatherization measure" has the
188.2 meaning given in Minnesota Statutes, section
188.3 216B.2402, subdivision 20;

188.4 (C) "weatherization assistance program"

188.5 means the federal program described in Code
188.6  of Federal Regulations, title 10, part 440 et
188.7 seq., designed to assist low-income households
188.8  to reduce energy use in a cost-effective

188.9 manner; and

188.10 (D) "weatherization assistance services" means
188.11 the energy conservation measures installed in
188.12 households under the weatherization assistance
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188.13 program and under utility low-income
188.14 conservation programs.

188.15 (c) $2,195,000 in fiscal year 2023 is for
188.16 residential electric panel upgrade grants under
188.17 Minnesota Statutes, section 216C.45, and to
188.18 pay the reasonable costs incurred by the
188.19 department to administer Minnesota Statutes,
188.20 section 216C.45. This is a onetime

188.21 appropriation and is available until June 30,
188.22 2025.

188.23 (d) $500,000 in fiscal year 2023 is to award
188.24 grants to auto dealers to seek certification from
188.25 electric vehicle manufacturers to sell electric
188.26 vehicles under Minnesota Statutes, section
188.27 216C.402. This is a onetime appropriation and
188.28 1is available until June 30, 2025.

32.5 Subd. 2. Solar for schools. $4,150,000 in fiscal year 2023 is appropriated from the 188.29 (e) $3,000,000 in fiscal year 2023 is for grants
32.6  general fund to the commissioner of commerce to provide financial assistance to schools 188.30 under the solar for schools program

32.7  to purchase and install solar energy generating systems under Minnesota Statutes, section 188.31 established in Minnesota Statutes, section

32.8  216C.375. This appropriation must be expended on schools located outside the electric 188.32 216C.375. This is a onetime appropriation and
32.9  service territory of the public utility that is subject to Minnesota Statutes, section 116C.779. 188.33 is available until June 30, 2025.

32.10 This appropriation is available until June 30, 2028. The base amount for fiscal year 2024
32.11 is $5,700,000. The base amount for fiscal year 2025 is $0.

189.1  (f) $10,000,000 in fiscal year 2023 is for
189.2  deposit in the state competitiveness account
189.3 established in Minnesota Statutes, section
189.4  216C.391, to leverage federal formula and
189.5 competitive funds for energy-related

189.6 infrastructure and clean energy investments
189.7 in Minnesota. This is a onetime appropriation
189.8 and is available until June 30, 2034.

189.9  (g) $5,000,000 in fiscal year 2023 is for grants
189.10 from the energy alley start-up fund established
189.11 in Minnesota Statutes, section 216C.46, to
189.12 businesses developing decarbonization

189.13 technologies. This is a onetime appropriation
189.14 and is available until June 30, 2025.

189.15 (h) $500,000 in fiscal year 2023 is to install a
189.16 network of electric vehicle charging stations
189.17 in public parking facilities in county
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189.18 government centers. This is a onetime
189.19 appropriation and is available until June 30,
189.20 2025.

189.21 (i) $531,000 in fiscal year 2023 is to develop
189.22 an energy benchmarking program under which
189.23 building owners report the energy use of
189.24 certain types of buildings under Minnesota
189.25 Statutes, section 216C.331. This is a onetime
189.26 appropriation and is available until June 30,
189.27 2024,

189.28 (j) $109,000 in fiscal year 2023 is for

189.29 participation in customer disputes before the
189.30 Minnesota Public Utilities Commission under
189.31 the consumer dispute process established in
189.32 Minnesota Statutes, section 216B.172.

190.1 (k) $35,000 in fiscal year 2023 is to participate
190.2 in the participant compensation process under
190.3 Minnesota Statutes, section 216B.631.

190.4 (1) $10,000,000 in fiscal year 2023 is for a
190.5 grant to the Minnesota Innovation Finance
190.6  Authority for organizational start-up costs and
190.7  for the purposes of Minnesota Statutes, section
190.8 216C.441. The commissioner of commerce is
190.9 the fiscal agent for the grant and shall establish
190.10 reporting requirements with respect to

190.11 activities and expenditures of the authority.
190.12 This is a onetime appropriation and is

190.13 available until June 30, 2025.

190.14 (m) $141,000 in fiscal year 2023 is for

190.15 participation in proceedings of the Minnesota
190.16 Public Utilities Commission regarding energy
190.17 storage systems under Minnesota Statutes,
190.18 sections 216B.1616 and 216C.378.

190.19 (n) $70,000 in fiscal year 2023 is for
190.20 participation in Minnesota Public Utilities
190.21 Commission proceedings regarding utility
190.22 transportation electrification plans under
190.23 Minnesota Statutes, section 216B.1615.
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Sec. 26. Laws 2021, First Special Session chapter 4, article 2, section 3, subdivision 1, is

amended to read:

Subdivision 1. Total Appropriation

The amounts that may be spent for each
purpose are specified in the following
subdivisions.

4;825;000
$ 4,325,000 $

1,800,000
1,300,000
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(0) $225,000 in fiscal year 2023 is for
participation in proceedings of the Minnesota
Public Utilities Commission regarding the
issuance of extraordinary event natural gas
utility bonds under Minnesota Statutes,
sections 216B.491 to 216B.499.

(p) $35,000 in fiscal year 2023 is for
participation in proceedings of the Minnesota
Public Utilities Commission regarding utility
programs to deploy electric school buses under
Minnesota Statutes, section 216B.1617.

Sec. 3. PUBLIC UTILITIES COMMISSION

(a) $234,000 in fiscal year 2023 is to
administer the customer dispute process
established in Minnesota Statutes, section
216B.172. The base for this appropriation in
fiscal year 2024 and thereafter is $228,000.

(b) $32,000 in fiscal year 2023 is to administer
the participant compensation process under
Minnesota Statutes, section 216B.631.

(¢) $135,000 in fiscal year 2023 is for
commission proceedings regarding energy
storage systems under Minnesota Statutes,
sections 216B.1616 and 216C.378.

(d) $32,000 is for the commission's review of
utility transportation electrification plans under
Minnesota Statutes, section 216B.1615.

-0-§ 637,000
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(e) $32,000 is for the commission's review of
utility electric school bus deployment
programs under Minnesota Statutes, section
216B.1617.

(f) $172,000 is for the commission's
contracting with consultants with expertise in
securitized utilities customer-backed bond
financing under Minnesota Statutes, section
216B.494.

Sec. 4. DEPARTMENT OF EMPLOYMENT
AND ECONOMIC DEVELOPMENT

(a) $500,000 in fiscal year 2023 is to the
commissioner of employment and economic
development for a grant to Unidos MN
Education Fund and the New Justice Project
MN to address employment and economic
disparities for people of color, immigrant
communities, and low-income unemployed or
underemployed individuals. The money must
be used to support preapprenticeship and
workforce training, career development,
worker rights training, employment placement
and entrepreneurship support, related support
services, and the development of transferable
skills in high-demand fields related to
construction, clean energy, and energy
efficiency. Of this amount, 50 percent is for a
grant to Unidos MN Education Fund and 50
percent is for a grant to the New Justice
Project MN. This is a onetime appropriation
and is available until June 30, 2025.

(b) $2,000,000 in fiscal year 2023 is to the
commissioner of employment and economic
development for the community energy
transition grant program under Minnesota
Statutes, section 116].55. This is a onetime
appropriation and is available until June 30,
2025,

-0-§ 2,500,000
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Sec. 5. POLLUTION CONTROL AGENCY

(a) $300,000 in fiscal year 2023 is to the
commissioner of the Pollution Control Agency
for a report describing potential strategies to
reduce statewide greenhouse gas emissions in
order to comply with the state's greenhouse
gas emissions reduction goals established in
Minnesota Statutes, section 216H.02,
subdivision 1, and the 2030 emissions
reduction goal established by the United States
under the United Nations Framework
Convention on Climate Change, also known
as the Paris Agreement. This is a onetime
appropriation and is available until June 30,
2024.

(b) $3,000,000 in fiscal year 2023 is to the
commissioner of the Pollution Control Agency
to award grants to political subdivisions to
encourage the formation of organizations and
plans to reduce contributions to and mitigate
the impacts of climate change. This is a
onetime appropriation and is available until
June 30, 2024.

Sec. 6. DEPARTMENT OF NATURAL
RESOURCES

$4,100,000 in fiscal year 2023 is to the
commissioner of natural resources for funding
the installation of electric vehicle charging
stations in public parking facilities located in
state and regional parks. This is a onetime
appropriation and is available until June 30,
2025,

Sec. 7. DEPARTMENT OF
TRANSPORTATION

(a) Notwithstanding any other law to the
contrary, including any law prohibiting the
servicing of vehicles or the conduct of private
business on the right-of-way of a trunk

03 3,300,000
0-$ 4,100,000
-0- § 2,181,000
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highway, $2,100,000 in fiscal year 2023 is to
the commissioner of transportation for funding
the installation of electric vehicle charging
stations at highway safety rest areas. The
charging stations may be free or fee-based.
This is a onetime appropriation and is
available until June 30, 2025.

(b) $81,000 in fiscal year 2023 is to the
commissioner of transportation for
administrative work on the Buy Clean Task
Force to advise the commissioner of
administration on developing environmental
standards for state purchases of asphalt paving
materials. This is a onetime appropriation and
is available until June 30, 2024.

Sec. 8. DEPARTMENT OF LABOR AND
INDUSTRY 5 0-

R

(a) $133,000 in fiscal year 2023 is to the
commissioner of labor and industry for
modifying the State Building Code to address
needs for electric vehicle charging in parking
facilities in new commercial and multifamily
buildings that provide on-site parking, as
described in Minnesota Statutes, section
326B.103. This is a onetime appropriation and
is available until June 30, 2024.

(b) $146,000 in fiscal year 2023 is to the
commissioner of labor and industry to
implement new commercial energy codes, as
described in Minnesota Statutes, section
326B.106, subdivision 1. This is a onetime
appropriation and is available until June 30,
2025.

Sec. 9. DEPARTMENT OF
ADMINISTRATION $ -0-§

(a) $314,000 in fiscal year 2023 is to the
commissioner of administration to staff a task
force to advise the commissioner on

279,000

914,000
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194.27 developing environmental standards for the
194.28 state's procurement of certain building

194.29 materials. This is a onetime appropriation and
194.30 1is available until June 30, 2024.

194.31 (b) $600,000 in fiscal year 2023 is for the
194.32 commissioner of administration to contract
194.33 with the Board of Regents of the University
194.34 of Minnesota for a grant to the Institute on the
194.35 Environment to conduct research examining
195.1 how projections of future weather trends may
195.2  exacerbate conditions such as drought,

1953 elevated temperatures, and flooding that:

195.4 (1) can be integrated into the design and

195.5 evaluation of buildings constructed by the state
195.6  of Minnesota and local units of government
195.7 so as to:

195.8 (i) reduce energy costs by deploying

195.9 cost-effective energy efficiency measures,
195.10 innovative construction materials and
195.11 techniques, and renewable energy sources;
195.12 and

195.13 (ii) prevent and minimize damage to buildings
195.14 caused by extreme weather conditions,

195.15 including but not limited to increased

195.16 frequency of intense precipitation events and
195.17 tornadoes, flooding, and elevated

195.18 temperatures; and

195.19 (2) may weaken the ability of natural systems
195.20 to mitigate those conditions to the point where
195.21 human intervention in the form of building or
195.22 redesigning the scale and operation of

195.23 infrastructure is required to address those
195.24 conditions in order to:

195.25 (i) maintain and increase the amount and
195.26 quality of food and wood production;

195.27 (ii) reduce fire risk on forested land;

195.28 (iii) maintain and enhance water quality; and
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(iv) maintain and enhance natural habitats.

The contract must provide that, no later than
February 1, 2025, the director of the Institute
on the Environment, or the director's designee,
submit a written report to the chairs and
ranking minority members of the legislative
committees with primary jurisdiction over
environment policy and capital investment
summarizing the findings and
recommendations of the research, including
any recommendations for policy changes or
other legislation. This is a onetime
appropriation and is available until June 30,
2024.

Sec. 10. UNIVERSITY OF MINNESOTA $ -0-§

$1,000,000 in fiscal year 2023 is to the Board
of Regents of the University of Minnesota for
a program in the University of Minnesota
Extension Service that will enhance the
capacity of the state's agricultural sector, land
and resource managers, and communities to
plan for and adapt to weather extremes like
droughts and floods. This appropriation shall
be used to support existing extension service
staff members and to hire additional staff
members for a program with broad geographic
reach throughout the state. The program shall:

(1) identify, develop, implement, and evaluate
educational programs that increase the
capacity of Minnesota's agricultural sector,
land and resource managers, and communities
to adapt and be prepared for projected physical
changes in temperature, precipitation, and
other weather parameters that affect crops,
lands, horticulture, pests, and wildlife in ways
that present challenges to the state's
agricultural sector and the communities that

depend on it; and

(2) communicate and interpret the latest
research on critical weather trends and the

1,000,000
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197.1 science behind them to further prepare

197.2  extension service staff throughout the state to
197.3  educate the agricultural sector, land and

197.4  resource managers, and community members
197.5 at the local level regarding technical

197.6 information on water resource management,
197.7  agriculture and forestry, engineering and
197.8 infrastructure design, and emergency

197.9 management that is necessary for the

197.10 development of strategies to mitigate the
197.11 effects of extreme weather change. This is a
197.12 onetime appropriation and is available until
197.13 June 30, 2025.

197.14 ARTICLE 18

197.15 RENEWABLE DEVELOPMENT ACCOUNT APPROPRIATIONS

197.16 Section 1. APPROPRIATIONS.

197.17 (a) The sums shown in the columns marked "Appropriations" are appropriated to the
197.18 agencies and for the purposes specified in this article. Notwithstanding Minnesota Statutes,
197.19 section 116C.779, subdivision 1, paragraph (j), the appropriations are from the renewable
197.20 development account in the special revenue fund established in Minnesota Statutes, section
197.21 116C.779, subdivision 1, and are available for the fiscal years indicated for each purpose.
197.22 The figures "2022" and "2023" used in this article mean that the appropriations listed under
197.23 them are available for the fiscal year ending June 30, 2022, or June 30, 2023, respectively.

197.24 (b) If an appropriation in this article is enacted more than once in the 2022 regular or
197.25 special legislative session, the appropriation must be given effect only once.

197.26 APPROPRIATIONS
197.27 Available for the Year
197.28 Ending June 30

197.29 2022 2023

197.30 Sec. 2. DEPARTMENT OF COMMERCE

1A

03 42,221,000

32.12 Subd. 3. Granite Falls hydroelectric generating facility. Notwithstanding Minnesota
32.13  Statutes, section 116C.779, subdivision 1, paragraph (j), $2,290,000 is appropriated in fiscal
32.14 year 2023 from the renewable development account established under Minnesota Statutes,
32.15 section 116C.779, subdivision 1, to the commissioner of commerce for a grant to the city
32.16 of Granite Falls for repair and overage costs related to the city's existing hydroelectric

PAGE R11 REVISOR FULL-TEXT SIDE-BY-SIDE



32.17
32.18
32.19

32.20
32.21
3222
32.23
32.24
32.25

32.26
32.27
32.28
32.29
32.30

Energy Finance and Policy

Senate Language S4091-4

generating facility. This is a onetime appropriation. Any amount of the appropriation under
this paragraph that remains unexpended on June 30, 2024, must be returned to the renewable
development account.

Subd. 4. Community energy transition grants. $3,500,000 in fiscal year 2023 is
appropriated from the renewable development account to the commissioner of employment
and economic development. This appropriation is available only for grants to eligible
communities located within the service territory of the public utility subject to Minnesota
Statutes, section 116C.779. This is a onetime appropriation and is available until June 30,
2029.

Subd. 5. National Sports Center solar array. Notwithstanding Minnesota Statutes,
section 116C.779, subdivision 1, paragraph (j), $3,500,000 in fiscal year 2023 is appropriated
from the renewable development account to the Minnesota Amateur Sports Commission to
install solar arrays. This appropriation may be used to install solar arrays on an ice rink and
a maintenance facility at the National Sports Center in Blaine. This is a onetime appropriation.
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(a) $5,000,000 in fiscal year 2023 is to operate
the grants for renewable integration and
demonstration program under Minnesota
Statutes, section 216C.47, to award grants to
businesses to develop decarbonization
technologies for commercialization.

(b) $4,000,000 in fiscal year 2023 is to
implement a program that awards grants to
upgrade electrical panels in single-family and
multifamily residences under Minnesota
Statutes, section 216C.45. This is a onetime
appropriation and is available until June 30,
2025.

(c) $3,000,000 in fiscal year 2023 is for
deposit in a contingency fund for disbursement
to the owner of a solar energy generating
system installed on land on the former Ford
Motor Company in St. Paul known as Area C.
Disbursement under this paragraph must occur
only if the Pollution Control Agency requires
actions to be taken to remediate contaminated
land at the site that requires the solar energy
generating system to be removed while
remediation takes place, as provided in
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198.21 Minnesota Statutes, section 116C.7793. This
198.22 is a onetime appropriation.

198.23 (d) $6,500,000 in fiscal year 2023 is for a
198.24 grant to the Independent School District No.
198.25 11, Anoka-Hennepin, to construct a

198.26 geothermal energy system at the Sorteberg
198.27 Early Childhood Center that uses the constant
198.28 temperature of the earth, in conjunction with
198.29 a heat pump, new HVAC system, and new
198.30 boilers, to provide space heating and cooling
198.31 to the building. This is a onetime appropriation
198.32 and is available until December 31, 2025.

198.33 (e) The base for fiscal year 2024 is $531,000
198.34 to implement an energy benchmarking
198.35 program under which building owners report
199.1 certain types of buildings' annual energy use
199.2 under Minnesota Statutes, section 216C.331.
199.3 The base in fiscal year 2025 and thereafter is
199.4  $431,000.

199.5  (£) $500,000 in fiscal year 2023 is to install a
199.6 network of electric vehicle charging stations
199.7 in public parking facilities located in county
199.8  government centers. This is a onetime

199.9 appropriation and is available until June 30,
199.10 2025. This appropriation may be expended
199.11 only in county government centers located
199.12 within the electric service area of the public
199.13 utility subject to Minnesota Statutes, section
199.14 116C.779.

199.26 (h) $4,000,000 in fiscal year 2023 is for a
199.27 financial incentive for the installation of
199.28 energy storage systems under Minnesota
199.29 Statutes, section 216C.378.

199.30 (i) $4,000,000 in fiscal year 2023 is for the
199.31 solar on public buildings grant program
199.32 described under Minnesota Statutes, section
199.33 216C.377. The appropriation must be used to
199.34 provide grants to public buildings located
199.35 within the electric service area of the electric
200.1 utility subject to Minnesota Statutes, section
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Sec. 25. Laws 2020, chapter 118, section 5, subdivision 1, is amended to read:

Subdivision 1. Community energy transition grants. (a) Notwithstanding Minnesota
Statutes, section 116C.779, subdivision 1, paragraph (j), $2,000,000 in fiscal year 2021 is
appropriated from the renewable development account established in Minnesota Statutes,
section 116C.779, subdivision 1, to the commissioner of employment and economic
development for deposit in the community energy transition account established in Minnesota
Statutes, section 116J.55, subdivision 3. This is a onetime appropriation and is available
until June 30, 2622 2025.

(b) If another bill is enacted during the 2020 regular legislative session that appropriates
money from the renewable development account established in Minnesota Statutes, section
116C.779, subdivision 1, for the same general purpose as provided under Minnesota Statutes,
section 116J.55, the appropriation under this subdivision cancels to the renewable
development account under Minnesota Statutes, section 116C.779, subdivision 1.
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200.2 116C.779. The base in fiscal year 2024 and
200.3 thereafter is $2,000,000.

2004 (j) $10,000,000 in fiscal year 2023 is for

200.5 deposit in the state competitiveness account
200.6 established in Minnesota Statutes, section
200.7 216C.391, to leverage federal formula and
200.8 competitive funds for energy-related

200.9 infrastructure and clean energy investments
200.10 in Minnesota. This appropriation must be used
200.11 to obtain federal funds that benefit Minnesota
200.12 ratepayers receiving electric service from the
200.13 utility that owns a nuclear-powered electric
200.14 generating plant in Minnesota, the Prairie
200.15 Island Indian community, or Prairie Island
200.16 Indian community members. This is a onetime
200.17 appropriation and is available until June 30,
200.18 2034,

200.19 (k) $221,000 in fiscal year 2023 is for

200.20 participation in proceedings of the Minnesota
200.21 Public Utilities Commission regarding energy
200.22 storage systems under Minnesota Statutes,
200.23 sections 216B.1616 and 216C.378.

200.24 Sec. 3. METROPOLITAN COUNCIL

-0-§ 3,000,000
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$3,000,000 in fiscal year 2023 is for the
Metropolitan Council to purchase buses that
operate solely on electric propulsion provided
by electric motors and rechargeable on-board
batteries. This is a onetime appropriation and
is available until June 30, 2025.

ARTICLE 19
ENERGY CONSERVATION

Section 1. Minnesota Statutes 2020, section 216C.264, is amended by adding a subdivision
to read:

Subd. 1a. State supplementary weatherization grants account. (a) A state
supplementary weatherization grants account is established as a separate account in the
special revenue fund in the state treasury. The commissioner must credit appropriations and
transfers to the account. Earnings, such as interest, dividends, and any other earnings arising
from assets of the account, must be credited to the account. Money remaining in the account
at the end of a fiscal year does not cancel to the general fund, but remains in the account
until expended. The commissioner must manage the account.

(b) Money in the account is appropriated to the commissioner for the purposes of
subdivision 5.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 2. Minnesota Statutes 2020, section 216C.264, subdivision 5, is amended to read:

Subd. 5. Grant allocation. (a) The commissioner must distribute supplementary state
grants in a manner consistent with the goal of producing the maximum number of weatherized

units. Supplementary state grants are-previded-primarityfor-the-paymentof may be used

for the following purposes:

(1) to address physical deficiencies in a residence that increase heat loss, including
deficiencies that prohibit the residence from being eligible to receive federal weatherization
assistance;

(2) to install preweatherization measures, as defined in section 216B.2402, subdivision
20, established by the commissioner under section 216B.241, subdivision 7, paragraph (g);

(3) to increase the number of weatherized residences;

(4) to conduct outreach activities to make income-eligible households aware of the
weatherization services available to income-eligible households, to assist applicants to fill
out applications for weatherization assistance, and to provide translation services where

necessary,
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201.30 (5) to enable projects in multifamily buildings to proceed even if projects cannot comply
201.31 with the federal requirement that projects must be completed within the same federal fiscal
201.32 year in which the project begins;

202.1 (6) to address shortages of workers trained to provide weatherization services, including
202.2 expanding training opportunities in existing and new training programs;

202.3 (7) to support the operation of the weatherization training program under section
202.4 216C.2641;

202.5 (8) to pay additional labor costs for the federal weatherization programs;; and
202.6 (9) as an incentive for the increased production of weatherized units.
202.7 (b) Criteria for the allocation of state grants to local agencies include existing local

202.8 agency production levels, emergency needs, and the potential for maintaining or increasing
202.9 acceptable levels of production in the area.

202.10 (c) An eligible local agency may receive advance funding for 90 days' production, but
202.11 thereafter must receive grants solely on the basis of program criteria.

202.12 EFFECTIVE DATE. This section is effective the day following final enactment.
202.13  Sec. 3. [216C.2641] WEATHERIZATION TRAINING GRANT PROGRAM.

202.14 Subdivision 1. Establishment. The commissioner of commerce must establish a
202.15 weatherization training grant program to award grants to train workers for careers in the
202.16 weatherization industry.

202.17 Subd. 2. Grants. (a) The commissioner must award grants through a competitive grant
202.18 process.

202.19 (b) An eligible entity under paragraph (c) seeking a grant under this section must submit
202.20 a written application to the commissioner, using a form developed by the commissioner.
202.21 (c) Grants may be awarded under this section only to:

202.22 (1) a nonprofit organization exempt from taxation under section 501(c)(3) of the United

202.23 States Internal Revenue Code;

202.24 (2) a labor organization, as defined in section 179.01, subdivision 6; or

202.25 (3) a job training center or educational institution that the commissioner of commerce
202.26 determines has the ability to train workers for weatherization careers.

202.27 (d) Grant funds must be used to pay costs associated with training workers for careers
202.28 in the weatherization industry, including related supplies, materials, instruction, and
202.29 infrastructure.

203.1 (¢) When awarding grants under this section, the commissioner must give priority to
203.2 applications that provide the highest quality training to prepare trainees for weatherization
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203.3 employment opportunities that meet technical standards and certifications developed by the
203.4 Building Performance Institute, Inc. or the Standard Work Specifications developed by the
203.5 United States Department of Energy for the federal Weatherization Assistance Program.

203.6 Subd. 3. Reports. By January 15, 2024, and each January 15 thereafter, the commissioner
203.7 must submit a report to the chairs and ranking minority members of the senate and house

203.8 of representatives committees with jurisdiction over energy policy that details the use of

203.9 grant funds under this section, including data on the number of trainees trained and the

203.10 career progress of trainees supported by prior grants.

203.11 EFFECTIVE DATE. This section is effective the day following final enactment.
203.12 Sec. 4. [216C.331] ENERGY BENCHMARKING.

203.13 Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have
203.14 the meanings given.

203.15 (b) "Benchmark" means to electronically input into a benchmarking tool the total energy
203.16 use data and other descriptive information about a building that is required by a benchmarking
203.17 tool.

203.18 (c) "Benchmarking information" means data related to a building's energy use generated
203.19 by a benchmarking tool and other information about the building's physical and operational
203.20 characteristics. Benchmarking information includes but is not limited to the building's:

203.21 (1) address;

203.22 (2) owner and, if applicable, the building manager responsible for operating the building's
203.23 physical systems;

203.24 (3) total floor area, expressed in square feet;

203.25 (4) energy use intensity;

203.26 (5) greenhouse gas emissions; and

203.27 (6) energy performance score comparing the building's energy use with that of similar
203.28 buildings.

203.29 (d) "Benchmarking tool" means the United States Environmental Protection Agency's
203.30 Energy Star Portfolio Manager tool or an equivalent tool determined by the commissioner.
204.1 (e) "Covered property" means a building whose total floor area is equal to or greater
204.2  than 50,000 square feet. Covered property does not include:

204.3 (1) a residential property containing fewer than five dwelling units;

204.4 (2) a property classified as mining or manufacturing under the North American Industrial

204.5 Classification System (NAICS); or
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204.6 (3) other property types that do not meet the purposes of this section, as determined by
204.7 the commissioner.
204.8 (f) "Energy" means electricity, natural gas, steam, or another product used to (1) provide
204.9 heating, cooling, lighting, or water heating, or (2) power other end uses in a building.
204.10 (g) "Energy audit" has the meaning given in section 216C.435, subdivision 4.
204.11 (h) "Energy intensity" means the total annual energy consumed in a building divided by

204.12 the building's total floor area.

204.13 (1) "Energy performance score" means a numerical value from one to 100 that the Energy
204.14 Star Portfolio Manager tool calculates to rate a building's energy efficiency against that of
204.15 comparable buildings nationwide.

204.16 (j) "Energy Star Portfolio Manager" means an interactive resource management tool
204.17 developed by the United States Environmental Protection Agency that (1) enables the
204.18 periodic entry of a building's energy use data and other descriptive information about a
204.19 building, and (2) rates a building's energy efficiency against that of comparable buildings
204.20 nationwide.

204.21 (k) "Financial distress" means a covered property that, at the time benchmarking is
204.22 conducted:

204.23 (1) is the subject of a qualified tax lien sale or public auction due to property tax
204.24 arrearages;

204.25 (2) is controlled by a court-appointed receiver based on financial distress;

204.26 (3) is owned by a financial institution through default by the borrower;

204.27 (4) has been acquired by deed in lieu of foreclosure; or

204.28 (5) has a senior mortgage that is subject to a notice of default.

204.29 (1) "Owner" means (1) an individual or entity that possesses title to a covered property,

204.30 or (2) an agent authorized to act on behalf of the covered property owner.

205.1 (m) "Total floor area" means the sum of gross square footage inside a building's envelope,
205.2 measured between the outside exterior walls of the building. Total floor area includes covered

205.3  parking structures.

205.4 Subd. 2. Establishment. A building energy benchmarking program is established in the
205.5 department. The purpose of the program is to:

205.6 (1) make a building's owners, tenants, and potential tenants aware of (i) the building's
205.7 energy consumption levels and patterns, and (ii) how the building's energy use compares
205.8  with that of similar buildings nationwide; and
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205.9 (2) enhance the likelihood that owners adopt energy conservation measures in the owners'
205.10 buildings as a way to reduce energy use, operating costs, and greenhouse gas emissions.

205.11 Subd. 3. Classification of covered properties. For the purposes of this section, a covered
205.12 property is classified as follows:

205.13 Class Total Floor Area (sq. ft.)

205.14 1 150,000 or more

205.15 2 100,000 to 149,999

205.16 3 75,000 to 99,999

205.17 4 50,000 to 74,999

205.18 Subd. 4. Benchmarking requirement. (a) In conformity with the schedule in subdivision

205.19 6, an owner must annually benchmark all covered property owned as of December 31 during
205.20 the previous calendar year. Energy use data must be compiled by:

205.21 (1) obtaining the data from the utility providing the energy; or
205.22 (2) reading a master meter.
205.23 (b) Before entering information in a benchmarking tool, an owner must run all automated

205.24 data quality assurance functions available within the benchmarking tool and must correct
205.25 all missing or incorrect data identified.

205.26 (c) An owner who becomes aware that any information entered into a benchmarking
205.27 tool is inaccurate or incomplete must amend the information in the benchmarking tool within
205.28 30 days of the date the owner learned of the inaccuracy.

205.29 Subd. 5. Exemption. (a) The commissioner may exempt an owner from the requirements
205.30 of subdivision 4 for a covered property if the owner provides evidence satisfying the
205.31 commissioner that the covered property:

205.32 (1) is presently experiencing financial distress;
206.1 (2) has been less than 50 percent occupied during the previous calendar year;
206.2 (3) does not have a certificate of occupancy or temporary certificate of occupancy for

206.3 the full previous calendar year;

206.4 (4) was issued a demolition permit during the previous calendar year that remains current;
206.5 (5) received no energy services for at least 30 days during the previous calendar year;
206.6 or
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206.7 (6) is participating in a benchmarking program operated by a city or other political
206.8 subdivision that the commissioner determines is equivalent to the benchmarking program
206.9 established in this section.

206.10 (b) An exemption granted under this subdivision applies only to a single calendar year.
206.11 An owner must reapply to the commissioner each year an extension is sought.

206.12 (c) Within 30 days of the date an owner makes a request under this paragraph, each
206.13 tenant of a covered property subject to this section must provide the owner with any
206.14 information regarding energy use of the tenant's rental unit that the property owner cannot
206.15 otherwise obtain and that is needed by the owner to comply with this section. The tenant
206.16 must provide the information required under this paragraph in a format approved by the
206.17 commissioner.

206.18 Subd. 6. Benchmarking schedule. An owner must annually benchmark each covered
206.19 property for the previous calendar year according to the following schedule:

206.20 (1) all Class 1 properties by June 1, 2023, and by every June 1 thereafter;

206.21 (2) all Class 2 properties by June 1, 2024, and by every June 1 thereafter;

206.22 (3) all Class 3 properties by June 1, 2025, and by every June 1 thereafter; and
206.23 (4) all Class 4 properties by June 1, 2026, and by every June 1 thereafter.

206.24 Subd. 7. Energy audit. (a) The commissioner must notify in writing an owner of a

206.25 building whose energy performance score is 25 or lower or whose calculated energy intensity
206.26 is among the highest 25 percent compared to similar building types within the building's
206.27 class, as determined by the commissioner, that, except as provided in paragraph (c), the
206.28 owner is required to contract for an energy audit of the building no later than one year after
206.29 the notice is issued, unless the commissioner extends the deadline.

206.30 (b) The commissioner must award a grant to an owner who completes an energy audit
206.31 after receiving notice under this subdivision. The grant amount must be the lower of $2,000
207.1 or 50 percent of the cost of the audit. An owner must not receive more than one grant under
207.2  this subdivision.

207.3 (c) If a building owner that receives notice under this subdivision submits evidence to
207.4 the commissioner's satisfaction that an energy audit of the building that is the subject of the
207.5 notice was conducted within the previous five years, the owner is exempt from the

207.6 requirement to conduct an energy audit.

207.7 Subd. 8. Data collection and management. (a) The commissioner must:

207.8 (1) collect benchmarking information generated by a benchmarking tool and other related
207.9 information for each covered property;

207.10 (2) provide technical assistance to owners entering data into a benchmarking tool; and
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(3) collaborate with utilities regarding the provision of energy use information to owners
and tenants to enable owners to comply with this section.

(b) A utility must comply with a request from the commissioner to provide to the
commissioner or to an owner energy use information that is needed to effectively operate
the energy benchmarking program.

(c) The commissioner must:

(1) rank benchmarked covered properties in each property class from highest to lowest
performance score, or, if a performance score is unavailable for a covered property, from
lowest to highest energy use intensity;

(2) divide covered properties in each property class into four quartiles based on the
applicable measure in clause (1);

(3) assign four stars to each covered property in the quartile of each property class with
the highest performance scores or lowest energy use intensities, as applicable;

(4) assign three stars to each covered property in the quartile of each property class with
the second highest performance scores or second lowest energy use intensities, as applicable;

(5) assign two stars to each covered property in the quartile of each property class with
the third highest performance scores or third lowest energy use intensities, as applicable;

(6) assign one star to each covered property in the quartile of each property class with
the lowest performance scores or highest energy use intensities, as applicable; and

(7) serve notice in writing to each owner identifying the number of stars assigned the
commissioner to each of the owner's covered properties.

Subd. 9. Data disclosure to public. (a) The commissioner must post on the department's
website and update annually the following information for the previous calendar year:

(1) annual summary statistics on energy use for all covered properties in Minnesota;

(2) annual summary statistics on energy use for all covered properties, aggregated by
(i) covered property class, as defined in subdivision 3, (ii) city, and (iii) county;

(3) the percentage of covered properties in each building class listed in subdivision 3
that are in compliance with the benchmarking requirements under subdivisions 4 to 6; and

(4) for each covered property, at a minimum, the total energy use, energy use per square
foot of total floor area, annual greenhouse gas emissions, and an energy performance score,
if available.

(b) The commissioner must post the information required under this subdivision for each
class of covered property beginning one year after the date the initial benchmarking
submission is made by the owner under the schedule in subdivision 6.
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208.14 Subd. 10. Building performance disclosure to potential tenants. An owner must, on
208.15 any application provided to a potential tenant seeking to rent a unit in a covered property,
208.16 include the following language in a 12-point or larger font on the first page of the application:
208.17 "This building has received a [insert number of stars assigned to the building by the

208.18 commissioner under subdivision 8, paragraph (c)] star rating of the building's energy

208.19 efficiency from the Minnesota Department of Commerce, where four stars represents the
208.20 most energy efficient buildings and one star represents the least energy efficient buildings."

208.21 Subd. 11. Notifications. (a) By March 1 each year, the commissioner must notify the
208.22 owner of each covered property required to benchmark for the previous calendar year of
208.23 the requirement to benchmark by June 1 of that year.

208.24 (b) By July 15 each year, the commissioner must notify the owner of each covered
208.25 property required to benchmark for the previous calendar year that failed to benchmark that
208.26 the owner has 30 days to comply with the benchmarking requirement.

208.27 Subd. 12. Program implementation. The commissioner may contract with an
208.28 independent third party to implement any or all of the duties the commissioner is required
208.29 to perform under subdivisions 2 to 10.

208.30 Subd. 13. Enforcement. If the commissioner determines that an owner has failed to
208.31 benchmark in a timely, complete, and accurate fashion as required under this section, the
208.32 commissioner may impose on the owner a civil fine of up to $1,000. Each day that the owner
208.33 fails to benchmark to the satisfaction of the commissioner for each covered property owned
209.1 by the owner may be deemed a separate offense and the commissioner may impose a separate

209.2  civil penalty.

209.3 Subd. 14. Rules. The commissioner is authorized to adopt rules under chapter 14 to
209.4 implement this section.

209.5 EFFECTIVE DATE. This section is effective the day following final enactment.

209.6 Sec. 5. Minnesota Statutes 2020, section 326B.106, subdivision 1, is amended to read:

209.7 Subdivision 1. Adoption of code. (a) Subject to paragraphs (c) and (d) and sections
209.8  326B.101 to 326B.194, the commissioner shall by rule and in consultation with the

209.9 Construction Codes Advisory Council establish a code of standards for the construction,
209.10 reconstruction, alteration, and repair of buildings, governing matters of structural materials,
209.11 design and construction, fire protection, health, sanitation, and safety, including design and
209.12 construction standards regarding heat loss control, illumination, and climate control. The
209.13 code must also include duties and responsibilities for code administration, including

209.14 procedures for administrative action, penalties, and suspension and revocation of certification.
209.15 The code must conform insofar as practicable to model building codes generally accepted
209.16 and in use throughout the United States, including a code for building conservation. In the
209.17 preparation of the code, consideration must be given to the existing statewide specialty
209.18 codes presently in use in the state. Model codes with necessary modifications and statewide
209.19 specialty codes may be adopted by reference. The code must be based on the application
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209.20 of scientific principles, approved tests, and professional judgment. To the extent possible,
209.21 the code must be adopted in terms of desired results instead of the means of achieving those
209.22 results, avoiding wherever possible the incorporation of specifications of particular methods
209.23 or materials. To that end the code must encourage the use of new methods and new materials.
209.24 Except as otherwise provided in sections 326B.101 to 326B.194, the commissioner shall
209.25 administer and enforce the provisions of those sections.

209.26 (b) The commissioner shall develop rules addressing the plan review fee assessed to
209.27 similar buildings without significant modifications including provisions for use of building
209.28 systems as specified in the industrial/modular program specified in section 326B.194.
209.29 Additional plan review fees associated with similar plans must be based on costs

209.30 commensurate with the direct and indirect costs of the service.

209.31 (c) Beginning with the 2018 edition of the model building codes and every six years
209.32 thereafter, the commissioner shall review the new model building codes and adopt the model
209.33 codes as amended for use in Minnesota, within two years of the published edition date. The
209.34 commissioner may adopt amendments to the building codes prior to the adoption of the
210.1 new building codes to advance construction methods, technology, or materials, or, where
210.2 necessary to protect the health, safety, and welfare of the public, or to improve the efficiency
210.3  or the use of a building.

2104 (d) Notwithstanding paragraph (c), the commissioner shall act on each new model

210.5 residential energy code and the new model commercial energy code in accordance with
210.6 federal law for which the United States Department of Energy has issued an affirmative
210.7 determination in compliance with United States Code, title 42, section 6833. A municipality
210.8 may adopt the most recently published new model commercial energy code ASHRAE 90.1
210.9 until a more energy efficient code is adopted by the commissioner. A municipality may not
210.10 amend or otherwise change any provisions of the most recent ASHRAE 90.1 standard,
210.11 except that a municipality is required to adopt amendments to the previous version of

210.12 ASHRAE 90.1 in the current commercial energy code adopted by the commissioner. The
210.13 commissioner may adopt amendments prior to adoption of the new energy codes, as amended
210.14 for use in Minnesota, to advance construction methods, technology, or materials, or, where
210.15 necessary to protect the health, safety, and welfare of the public, or to improve the efficiency
210.16 or use of a building. The commissioner of commerce may include energy code support
210.17 measures in the technical guidance developed under section 216B.241, subdivision 1d.

210.18 ARTICLE 20

210.19 COMMISSION PROCEEDINGS
21020  Section 1. Minnesota Statutes 2020, section 216B.17, subdivision 1, is amended to read:

210.21 Subdivision 1. Investigation. On i#s the commission's own motion or upon a complaint
210.22 made against any public utility; by the governing body of any political subdivision, by
210.23 another public utility, by the department, er by any 50 consumers of the a particular utility,
210.24 or by a complainant under section 216B.172 that any of the rates, tolls, tariffs, charges, or
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